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Introduction

Oberbank's sustainability strategy is based on ethical and environment stewardship values, and is
regularly reviewed and updated. We are committed to the goal of the Paris Agreement to limit
global warming to 1.5°C. All sustainability ambitions of Oberbank comply with the UN’s
Sustainable Development Goals (UN SDGs).

As Oberbank, we take responsibility for sustainability and have defined ambitious strategic goals
to contribute to the 1.5°C goal. To this end, we take action at various levels: in our core business
of lending, we contribute to decarbonization by defining exclusion and positive criteria for
commercial loans. We will calculate and publish annually how many tons of CO2 we have helped
to reduce through our lending policy.

In 2022 we committed to develop science-based targets (SBT) to reduce our emissions.

Comprehensive information on our sustainability strategy as well as details and progress reports
on all (planned) measures and projects are included in the most recent Sustainability Report
available at: https://www.oberbank.at/nachhaltigkeit

In June 2021 we issued Oberbank’s first Green Bond with the net proceeds used for Green Loans
financing green buildings (according to defined eligibility criteria).

In this reporting we will give an overview of the framework and the impact of the Green Bond.
Summarizing the most important points of the Oberbank Green Bond Framework, we give an
overview over the use of net proceeds (including eligibility criteria), financing and refinancing and
the existence of exclusion criteria and the contribution of the Green Bond to the SDGs. Then we
will discuss the methodology and of course the results, especially the reduction of energy
consumption and the carbon emissions avoided.
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Green Bond Framework

Ambitious strategic sustainability objectives are creating demand for capital to fund projects
supportive of sustainable and environmental goals. To this end, Oberbank has developed a Green
Bond Framework (“Framework”) based on the Green Bond Principles (GBP) of the International
Capital Market Association (ICMA) (version: June 2021). When designing the Green Bond
Framework, Oberbank also considered the requirements of the Delegated Acts for
Environmental Objectives 1 and 2 of the EU Taxonomy published by the EU Commission in June
2021 and the requirements of the draft of the EU Green Bond Standard published in 2020.

The alignment of Oberbank’s Green Bond Framework with the Green Bond Principles (June
2021) and the EU Taxonomy (June 2021) as well as its consistency with Oberbank’s sustainability
strategy was confirmed by ISS-ESG in a second party opinion (17 June 2021).

Use of Proceeds

Use of net proceeds

An amount equal to the net proceeds of the Green Bond Instruments will be used to finance or
refinance, in whole or in part, loans or investments mainly in Oberbank's core region (Austria and
Germany) that promote the transition to a low-carbon, climate resilient and sustainable
economy (Green Loans), each of which must meet the green loan criteria as defined in the
Oberbank Green Bond Framework. In short, the eligible Green Loans are used to finance green
buildings (residential), including construction of new buildings, acquisition and ownership and
renovation of existing residential buildings (see eligibility criteria in the table below).

The net proceeds of Green Bond Instruments issued under this Framework are managed by the
Green Bond Committee, which was set up to take care of the Green Bond Framework (updates,
monitoring, identifying potential risks, etc.).

Financing and refinancing

The net proceeds can be used to fund both existing and new green loans which have been
granted either up to 18 months after the issuance of a green bond or up to 18 months prior to
the issuance. The net proceeds will be used primarily to refinance existing green loans. However,
Oberbank will endeavor to increase the volume of new green loans granted.
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Eligible Green Loans - Requirements (Green Bond Criteria) for Austria and Germany

Green project

categories

Green buildings
(residential)

Green sub-
category

Construction of

new bulldings

Acquisition and
ownership of
residential
buildings

Definition

Acquisition and
ownership of
residentlal
bulldings (single-
family and multi-
family) built before
31 December 2020

Eligibility criterla

Energy Performance Certificate (EPC) Class
A. Alternatively, buildings that belongs to the
top 15% most energy efficient buildings at the
natlonal or reglonal level in terms of
operational primary energy demand (PED), with
the corresponding certification.

Acquisition and
ownership of
residentlal
bulldings (single-
family and multi-
family) built after 31
December 2020

The primary energy demand (PED), which
defines the energy performance of a building
after construction, is at least 10% below the
national threshold for nearly zero energy
bulldings (NZEB) and verified by an Energy
Performance Certificate (EPC).

For residential buildings over 5,000 m%
Testing for air tightness and thermal integrity
upon completion or, alternatively, verifiable
quality controlprocesses during the
construction process.

Renovatlon of
existing residential
buildings

Renovation of
existing single-
family and multi-
family homes

Building renovation complies with the
applicable requirements for major
renovatlons.

Alternatively, it leads to a reduction In
primaryenergy demand (PED) of at least
30%.

UNSDG

135

EU Taxonomy

Environmental
Objective (1):
Climate Change
Mitigation

Management of Proceeds

Oberbank’s aims is to fully allocate eligible green loans to the portfolio (Green Portfolio) until
maturity, but at the latest 18 months after the issue, and to replace these loans if they are
removed from the Green Portfolio due to early repayment, redemption, sale or loss of status as
eligible for the Green Portfolio. If there is a shortfall in green loans until maturity, Oberbank may
— until full reallocation — hold the amount corresponding to the unallocated issuance proceeds in
cash or in short-term liquid instruments in accordance with the exclusion criteria defined in
Oberbank’s “Guidelines for Absolutely Excluded Transactions and Transactions requiring Anti-
Money Laundering Authorization".

Exclusion criteria

Oberbank dissociates itself from industries, companies and business practices that, in its view,
could result in unacceptable environmental, social and governance (ESG) effects.
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Therefore, the net proceeds of Green Bond Instruments will not be used for investments that do
not comply with the restrictions described and defined in Oberbank’s “Guidelines for Absolutely
Excluded Transactions and Transactions requiring Anti-Money Laundering Authorization". All of

the exclusion criteria defined refer to the full investment scope of the projects funded.

The exclusion criteria are mandatory for new customers as well as for new business areas of
existing customers and do not permit any type of approval. Oberbank revised its exclusion
criteria in 2022. The new and updated criteria can be found on Oberbank’s website (Strategie
und Richtlinien | Nachhaltigkeit | Oberbank AG - Oberbank).

Contribution to SDGs
Our Green Bond contributes to SDG 13 — Climate Action.

1 CLIMATE According to the Austrian Umweltbundesamt (2020) buildings are amongst
Sl the four sectors, that contribute most to the CO, emissions (10,9%) in

Austria. Most emissions are caused by energy and industry, followed by
@ mobility, buildings, and agriculture.
Therefore, this area is highly relevant for improvements and building more
environmentally friendly and energy efficient buildings and renovating

existing ones facilitates the transition to a greener future by reducing the energy consumption
and emission of greenhouse gases.

Allocation & Impact Reporting

Oberbank issued its first Green Covered Bond in June 2021. The net proceeds of this bond are
used to finance green buildings (residential).

All buildings financed through the green bond asset pool are located in Austria and meet the
eligibility criteria outlined in the table above.

Allocation Reporting as end of December 2023 (in Euro)

Volume of the Green Portfolio 1,033,650,043.47
Total amount of net proceeds allocated to the Green Portfolio 248,112,500.00
Balance (if any) of unallocated net proceeds -
Amount or percentage share of new loans and refinancing 11,906,442.83"
Total volume of outstanding Green Bond Instruments 250,000,000.00

! New loans added to the Green Portfolio allocated to the Green Bond between 1 June 2023 and 31 December
2023
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Geographical breakdown of the Green Portfolio as end of December 2023 (in Euro)

Burgenland 15,650,237.38
Carinthia 9,269,842.67
Lower Austria 203,605,085.18
Upper Austria 509,835,644.44
Salzburg 84,247,673.47
Styria 34,817,889.52
Tyrol 7,546,571.80
Vorarlberg 793,273.65
Vienna 167,883,825.36

Geographical Breakdown Green Portfolio
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Geographical breakdown of the Green Portfolio for Green Bond as end of December
2023

Geographical Breakdown Green Portfolio for Green Bond
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Impact Reporting

The green buildings in Oberbank’s green loan portfolio have considerably lower energy
consumption and consequently lower levels of CO, emissions than average level for residential
buildings in Austria (see eligibility criteria outlined above). With its green loan portfolio,
Oberbank thus contributes to avoiding CO, emissions.

Energy and CO2-reduction compared to average level for residential buildings in
Austria

Energy per year (MWh) CO, per year (tons)
Green Portfolio 74,333.03 10,441.73
Thereof: Green Bond 18,128.60 2,554.30

The methodology used for the impact calculation was developedbythe [DREES &
consulting firm Drees & Sommer. SOMMER
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DISCLAIMER

This document (the “Document”) has been prepared by Oberbank AG (“Oberbank”) solely for
information purposes regarding to Oberbank’s “Green Bond Impact Reporting” and is intended
to provide non-exhaustive, general information only. This document may contain or incorporate
by reference public information not separately reviewed, approved or endorsed by Oberbank
and accordingly, no representation, warranty or undertaking, express or implied, is made and no
responsibility or liability is accepted by Oberbank as to the fairness, accuracy, reasonableness or
completeness of such information.

This document may contain statements about future events and expectations that are forward-
looking statements. None of the future projections, expectations, estimates or prospects in this
document should be taken as forecasts or promises nor should they be taken as implying any
indication, assurance or guarantee that the assumptions on which such future projections,
expectations, estimates or prospects have been prepared are correct or exhaustive or, in the case
of the assumptions, fully stated in the document.

Oberbank has and undertakes no obligation to update, modify or amend this document, or the
statements contained herein to reflect actual changes in assumptions or changes in factors
affecting these statements or to otherwise notify any addressee if any information, opinion,
projection, forecast or estimate set forth herein changes or subsequently becomes inaccurate.

This document is not intended to be and should not be construed as providing legal or financial
advice. It does not constitute an offer or invitation to sell or any solicitation of any offer to
subscribe for or purchase or a recommendation regarding any securities, nothing contained
herein shall form the basis of any contract or commitment whatsoever and it has not been
approved by any security regulatory authority. In no event shall Oberbank be liable for any direct
or consequential loss, damage, cost, charge, expense or other liability whatsoever, arising out of
or in connection with the use of, or reliance upon, the information contained in this Document.

The distribution of this document and of the information it contains may be subject to legal
restrictions in some countries. Persons who might come into possession of it must inquire as to
the existence of such restrictions and comply with them. The information in this document has
not been independently verified. The addressee of this document is solely liable for any use of
the information contained herein and Oberbank shall not be held responsible for any damages,
direct, indirect or otherwise, arising from the use of this document by the addressee.
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